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MCP Basics



What is Model Context Protocol (MCP)?

MCP is a standard protocol that lets language models interact with tools, data, and 
apps.

It’s like a translator between your model and everything else.



Rapid Adoption



MCP Architecture

MCP Host

MCP Client
MCP Server

MCP 
Tools
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STDIO
Local Transport
Client spawns the server as a subprocess and communicates via 
stdin/stdout pipes. No network, no open ports, high 
throughput — ideal for local dev tools and desktop apps.

02

HTTP / SSE
Remote Transport (Streamable HTTP)
Server runs as an independent HTTP process with optional SSE 
streaming. Supports multiple concurrent clients, requires 
authentication — ideal for cloud and remote deployments.

MCP Server Types



01

Resources
Expose data and content to language 
models through structured endpoints

02

Prompts
Reusable prompt templates and 
workflows for consistent interactions

03

Tools
Functions that the language model can 
invoke to perform actions

04

Sampling
Let servers request LLM completions 
for advanced agentic behaviors

05

Elicitation
Request user input directly from the 
server for interactive flows

06

MCP Apps
Full application experiences built on the 
MCP protocol

MCP Server Components



✓ Supported

Resources
Expose data and content to language models

Tools
Functions the model can call to perform actions

— Not Yet Supported

Prompts Sampling

Elicitation MCP Apps

Resources and Tools are fully supported today
Prompts, Sampling, Elicitation, and MCP Apps support is on the roadmap

MCP Servers in Copilot Studio
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MCP vs Connectors



MCP Servers vs Connectors

vs.



MCP Servers vs. Connectors

vs.



MCP Servers & Connectors

&



MCP Servers & Connectors
• MCP Servers can be added as a 

connector action
• Both as a new connector as well as 

an existing connector

• Benefit from:
• Data loss prevention
• Multiple authentication methods
• Virtual Network support
• Certification for ISVs

• Easy creation of MCP Servers in 
Copilot Studio via the new 
wizard (preview)



MCP Servers & Connectors
MCP Servers

• Only works in Copilot Studio (*)
• Multiple tools can be added at 

once
• Agentic capabilities without 

configuration
• No update needed after 

adding or removing a tool in 
the MCP Server

• Data loss prevention on server 
level

• Connectors

• Works in Copilot Studio, Power 
Apps, Power Automate & Logic 
Apps

• Connector actions (tools) must 
be added one by one in Copilot 
Studio

• Connector needs to be 
updated when adding or 
removing a connector action

• Data loss prevention on action 
level



ColorCloud www.color.cloud #ColorCloud2026

Local MCP



Local MCP Servers
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DEMO:
Local MCP
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Remote MCP



Remote MCP Servers in Copilot Studio
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DEMO:
Remote MCP
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Recent Updates



Recent Updates
• Tool selection



Recent Updates
• Wizard



Recent Updates
• Resources



Recent Updates
• OAuth 2.0 DCR



Recent Updates
• Enhanced tracing and analytics



Recent Updates
• Agent as MCP (preview)
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Custom MCP
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Microsoft Copilot Studio MCP Lab

• Run your MCP Server locally
• Connect it to via dev tunnels 

to Copilot Studio
• Deploy your own MCP 

Server to Azure
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DEMO:
Custom MCP
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Resources



Resources
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THANK YOU!
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Q&A
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Feedback
Please rate the session to 
help us improve!

Scan the QR Code 
or go to the ColorCloud App 
and submit your feedback 
for the chosen session.

ColorCloud
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